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i. The following conversation between leading Liberal Party Senacor Eduardo Alessandrt 
and Chilezn nitrete magnate and newspaper executive Osvaldo de Castro, relctive to 
the possible withdrawal of the presidential candidacy of Liberal Senator Arturo 
Matte Larrain, throws a new light on the Chilean presidential question, While 
it has been generally conceded in high political circles that Matte'’s candidacy 
is lacking in popular appeal, his withdrawal would come as a surprise to most 
Chileans, His candidacy has commanded the support of about &0% of the Chilean 
press, has been liberally supplied with funds, and has appeared to be well en= 
trenched, It is believed that considerable credence can be given this conversation, 
inasmuch as Alessandri, in addition to being a senator and leader in the Liberal 
Party, is Matte's brother-in-law. De Castro is a director of the powerful North 
Chiles® newspaper chain lumpresa Periodistica del Norte, which has been supporting 
Matte. 


de Castro: "I was talking with Arturo (Matte?) and explained everything to 
him," 


Alessandri: “Is the matter go serious?" 


de Castro: "In the United States I talked with several capitalists who know 
our situation well, and there is a great deal of pessimism, I 
have reached the painful conclusion that it is impossible ta 
maintain the candidacy of Matte. That is why the Party has not 
helped financially, and Arturo has carried the whole weight. 
There are other very powerful reasons which I learned in the 
United States and veich I will tell you later." 


Alessandri: "Bad, And the newspapers?" 


de Castros "The organization decided to shut down La Opinion of Santiags 
and Valparaiso, as it cannot continue like that. La Opinion: 
of Santiago is losing 450,000 pesos per month," 
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de Cr stro: "Unfortunately, no! He cannot be considered seriously, 
at least in the judgment of the businessmen of North 
‘merica, where they are deeply interested in the process 
of Chilean polities, So I believe that Matte has very 
little chance of winning. Republicen groups of the 
United States hsve assured me of this. I believe thot 
the time has come when we should not continue to be — 
Giverted by Matte, end it is necessary to bring about 
rapidly a combination of perties, together with the 
Rediceals, for the purpose of presenting a candidate 
wi h assurances of winning, who could be Alfonso, a 
person well thought of and known in the United States, 
To do anything else is stupid and anti-~Chilean," 


Unknown: "It will be a hard thing for the rishtists to take, 
especially the Traditionalists," 


Ge Cestros © ith 3 strong combination of verties thet would suport 
Pedro Enricue “1fonso, the obligation of the Egreenent 
to eliminate double taxation could be avoided, which 
elimination would be « fact vhen the slection were won. 
Thus, huge investments would imnediately begin to be 
made in the country end everything would bezin to move 
at great speed, Therefore, it is necessary to sscrifice 
Matte for unity around ‘Afonso, 


Unknown s "In rezlity the ecndidacy of Latte is nothing wore than 
Utopia," 


de C: stro: "It vould be resrettable if Matte shouls not react of nis 
own accord on the seriousness that his cendidsey signifies, 
He will be able to withdraw ir: an honornble way, as he 
understands all this, and the flessendris think so. ‘The 
field must be left open for = person with more chonees,"! 


Unknown: "hon ‘rturo is very patriotic end will understend the siturtion," 

de Castro: Sith a candidate who hes a chanee to win, tan orel acreenont? 
could be negotisted, which is vhot the Yankee cenit: lists 
presently need in order to decide to invest in Chile, With 


‘1fonso this is possible, in view of his Standing ia the 
Unitea States," 
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